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  1  Introduction 

Microfinance Organization Swiss-Credit LLC (“MFO”) is a limited liability company incorporated and domiciled 

in Georgia. The MFO was founded on January 26, 2011 and received the registration of the Microfinance 

Organization under the procedures defined by the National Bank of Georgia on March 8, 2011.  

Owners 2016 2015 

Ali Riza Kizildag 89% 89% 

Adriano Tarana 11% 11% 

 

By the end of the reporting year the MFO had 12 employees (2015:12). 

Principal activity. The main operation of the MFO is issuing micro loans (from GEL 300 to GEL 50,000) 

collateralized by real estate, movable property, precious metals or guarantees. 

Registered address and place of business. The MFO’s registered address is 9, Pushkini st, Kutaisi, Georgia.  

Presentation currency. These financial statements are presented in Georgian Lari (“GEL”). The GEL is the official 

currency of Georgia. 

At 31 December 2016, the principal rate of exchange used for translating foreign currency monetary balances was 

USD 1 = GEL 2.6468 (2015: USD 1=GEL2.3949; 2014: USD 1 = GEL1.8636) and EUR= GEL 2.7940 (2015: 

EUR 1=GEL 2.6169; 2014: EUR 1= GEL 2.2656) 

2  Operating Environment of the MFO 

The MFO’s principal business activities are within Georgia. Georgia continues to display certain characteristics of 

an emerging market. Tax, currency and customs legislation is subject to varying interpretations and contributes to 

the challenges faced by companies operating in the Georgia.  

The future economic direction of Georgia is largely dependent upon the effectiveness of economic, financial and 

monetary measures undertaken by the Government, together with tax, legal, regulatory and political developments. 

Management believes it is taking all the necessary measures to support the sustainability and development of the 

MFO’s business. 

Management believes it is taking all the necessary measures to support the sustainability and development of the 
MFO’s business in the current circumstances. 

 

3   Summaries of Significant Accounting Policies 

 

BASIS OF PREPARATION 

These financial statements have been prepared on a going concern basis and in accordance with International 
Financial Reporting Standards (“IFRS”), being standards and interpretations issued by the International Accounting 
Standards Board (“IASB”), in force at 31 December 2016. . For the year ended 31 December 2015, the MFO 
prepared its financial statements in accordance with International Financial Reporting Standards for Small and 
Medium Size Entities (“IFRS for SMEs”), which are based on the IFRS financial reporting framework but do not 
contain certain significant accounting matters and disclosure requirements. These financial statements, for the year 

 

ended 31 December 2016, are for the first time the MFO has prepared the full set of financial statements in 
accordance with IFRS. 

Accordingly, the MFO has prepared financial statements which comply with IFRS applicable for periods beginning 
on or after 1 January 2016 as described herein. In preparing these financial statements, the MFO’s opening  
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statement of financial position was prepared as at 1 January 2015, the MFO’s date of transition to IFRS. Note 22 
explains principal adjustments made by the MFO in restating its IFRS for SMEs statement of financial position as 
at 1 January 2015. 

The financial statements comprise a statement of profit or loss and other comprehensive income, a statement of 

financial position, a statement of changes in equity, a statement of cash flows, and notes. Income and expenses, 

excluding the components of other comprehensive income, are recognised in the statement of profit or loss. Other 

comprehensive income is recognised in the statement of comprehensive income and comprises items of income and 

expenses (including reclassification adjustments) that are not recognised in the statement of profit or loss, as 

required or permitted by IFRS. Reclassification adjustments are amounts reclassified to profit or loss in the current 

period that were recognised in other comprehensive income in the current or previous periods. Transactions with 

the owners of the MFO in their capacity as owners are recognised in the statement of changes in equity. 

The MFO presents the statement of profit or loss and other comprehensive income using the classification by 

function of expenses. The MFO believes this method provides more useful information to the readers of the 

financial statements as it better reflects the way operations are run from a business point of view. 

Financial instruments - key measurement terms. Depending on their classification financial instruments are 

carried at fair value, or amortized cost as described below.  

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 

between market participants at the measurement date. The best evidence of fair value is the price in an active 

market. An active market is one in which transactions for the asset or the liability take place with sufficient 

frequency and volume to provide pricing information on an on-going basis. The fair value of financial instruments 

traded in an active market is measured as the product of the quoted price for the individual asset or liability and the 

quantity owned by the entity. This is the case even if a market’s normal daily trading volume is not sufficient to 

absorb the quantity held and placing orders to sell the position in a single transaction might affect the quoted price. 

Valuation techniques such as discounted cash flow models or models based on recent arm’s length transactions or 

consideration of financial data of the investees, are used to measure the fair value of certain financial instruments 

for which external market pricing information is not available. Fair value measurements are analysed by level in the 

fair value hierarchy as follows: (i) level one are measurements at quoted prices (unadjusted) in active markets for 

identical assets or liabilities, (ii) level two measurements are valuations techniques with all material inputs 

observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices), and 

(iii) level three measurements are valuations not solely based on observable market data (that is, the measurement 

requires significant unobservable inputs).   

Cost is the amount of cash or cash equivalents paid or the fair value of the other consideration given to acquire an 

asset at the time of its acquisition and includes transaction costs. Measurement at cost is only applicable to 

investments in equity instruments that do not have a quoted market price and whose fair value cannot be reliably 

measured.  

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a 

financial instrument. An incremental cost is one that would not have been incurred if the transaction had not taken 

place. Transaction costs include fees and commissions paid to agents (including employees acting as selling 

agents), advisors, brokers and dealers, levies by regulatory agencies and securities exchanges, and transfer taxes  

 

and duties. Transaction costs do not include debt premiums or discounts, financing costs or internal administrative 

or holding costs. 
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Amortized cost is the amount at which the financial instrument was recognized at initial recognition less any 

principal repayments, plus accrued interest, and for financial assets less any write-down for incurred impairment 

losses. Accrued interest includes amortization of transaction costs deferred at initial recognition and of any 

premium or discount to maturity amount using the effective interest method. Accrued interest income and accrued 

interest expense, including both accrued coupon and amortized discount or premium (including fees deferred at 

origination, if any), are not presented separately and are included in the carrying values of related balance sheet 

items.  

The effective interest method is a method of allocating interest income or interest expense over the relevant period 

so as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount. The effective 

interest rate is the rate that exactly discounts estimated future cash payments or receipts (excluding future credit 

losses) through the expected life of the financial instrument or a shorter period, if appropriate, to the net carrying 

amount of the financial instrument. The effective interest rate discounts cash flows of variable interest instruments 

to the next interest reprising date except for the premium or discount which reflects the credit spread over the 

floating rate specified in the instrument, or other variables that are not reset to market rates. Such premiums or 

discounts are amortized over the whole expected life of the instrument. The present value calculation includes all 

fees paid or received between parties to the contract that are an integral part of the effective interest rate (refer to 

income and expense recognition policy). 

Initial recognition of financial instruments. Trading securities, derivatives and other financial instruments at fair 

value through profit or loss are initially recorded at fair value. All other financial instruments are initially recorded 

at fair value plus transaction costs. Fair value at initial recognition is best evidenced by the transaction price. A gain 

or loss on initial recognition is only recorded if there is a difference between fair value and transaction price which 

can be evidenced by other observable current market transactions in the same instrument or by a valuation 

technique whose inputs include only data from observable markets. 

All purchases and sales of financial assets that require delivery within the time frame established by regulation or 

market convention (“regular way” purchases and sales) are recorded at trade date, which is the date that the MFO 

commits to deliver a financial asset. All other purchases are recognized when the entity becomes a party to the 

contractual provisions of the instrument.  

Cash and cash equivalents. Cash and cash equivalents are items which are readily convertible to known amounts 

of cash and which are subject to an insignificant risk of changes in value. Funds restricted for a period of more than 

three months on origination are excluded from cash and cash equivalents. Cash and cash equivalents are carried at 

amortized cost. 

Loans and advances to customers. Loans and advances to customers are recorded when the MFO advances money 

to purchase or originate an unquoted non-derivative receivable from a customer due on fixed or determinable dates 

and has no intention of trading the receivable. Loans and advances to customers are carried at amortized cost. 

 Impairment of financial assets carried at amortized cost. Impairment losses are recognised in profit or loss when 

incurred as a result of one or more events (“loss events”) that occurred after the initial recognition of the financial 

asset and which have an impact on the amount or timing of the estimated future cash flows of the financial asset or 

group of financial assets that can be reliably estimated. If the MFO determines that no objective evidence exists 

that impairment was incurred for an individually assessed financial asset, whether significant or not, it includes the 

asset in a group of financial assets with similar credit risk characteristics and collectively assesses them for 

impairment. The primary factors that the MFO considers whether a financial asset is impaired is its overdue status  

 

 



MFO SWISS-CREDIT LLC 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016 

12 

 

 

and realisability of related collateral, if any. The following other principal criteria are also used to determine that 

there is objective evidence that an impairment loss has occurred: 

- Any instalment is overdue and the late payment cannot be attributed to a delay caused by the settlement systems; 

- The borrower experiences a significant financial difficulty as evidenced by the borrower’s financial information 

that the MFO obtains; 

- The borrower considers bankruptcy or a financial reorganization; 

- There is an adverse change in the payment status of the borrower as a result of changes in the national or local 

economic conditions that impact the borrower; or 

- The value of collateral significantly decreases as a result of deteriorating market conditions. 

For the purposes of a collective evaluation of impairment, financial assets are grouped on the basis of similar credit 

risk characteristics. Those characteristics are relevant to the estimation of future cash flows for groups of such 

assets by being indicative of the debtors’ ability to pay all amounts due according to the contractual terms of the 

assets being evaluated. 

Future cash flows in a group of financial assets that are collectively evaluated for impairment are estimated on the 

basis of the contractual cash flows of the assets and the experience of management in respect of the extent to which 

amounts will become overdue as a result of past loss events and the success of recovery of overdue amounts. Past 

experience is adjusted on the basis of current observable data to reflect the effects of current conditions that did not 

affect past periods and to remove the effects of past conditions that do not exist currently. 

If the terms of an impaired financial asset held at amortized cost are renegotiated or otherwise modified because of 

financial difficulties of the borrower or issuer, impairment is measured using the original effective interest rate 

before the modification of terms. 

Impairment losses are always recognized through an allowance account to write down the asset’s carrying amount 

to the present value of expected cash flows (which exclude future credit losses that have not been incurred) 

discounted at the original effective interest rate of the asset. The calculation of the present value of the estimated 

future cash flows of a collateralized financial asset reflects the cash flows that may result from foreclosure less 

costs for obtaining and selling the collateral, whether or not foreclosure is probable. 

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively 

to an event occurring after the impairment was recognized (such as an improvement in the debtor’s credit rating), 

the previously recognized impairment loss is reversed by adjusting the allowance account through profit or loss. 

Uncollectible assets are written off against the related impairment loss provision after all the necessary procedures 

to recover the asset have been completed and the amount of the loss has been determined. 

Derecognition of financial assets. The MFO derecognizes financial assets when (a) the assets are redeemed or the 

rights to cash flows from the assets otherwise expired or (b) the MFO has transferred the rights to the cash flows 

from the financial assets or entered into a qualifying pass-through arrangement while (i) also transferring 

substantially all the risks and rewards of ownership of the assets or ii) neither transferring nor retaining 

substantially all risks and rewards of ownership but not retaining control. Control is retained if the counterparty 

does not have the practical ability to sell the asset in its entirety to an unrelated third party without needing to 

impose additional restrictions on the sale. 

Property and equipment. Property and equipment are stated at cost less accumulated depreciation and provision for 

impairment, where required. 
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The costs of minor repairs and maintenance are expensed when incurred. The cost of replacing major parts or 

components of premises and equipment items are capitalized and the replaced part is retired. 

At the end of each reporting period management assesses whether there is any indication of impairment of property 

and equipment. If any such indication exists, management estimates the recoverable amount, which is determined 

as the higher of an asset’s fair value less costs to sell and its value in use. The carrying amount is reduced to the 

recoverable amount and the impairment loss is recognised in profit or loss for the year. An impairment loss 

recognised for an asset in prior years is reversed if there has been a change in the estimates used to determine the 

asset’s value in use or fair value less costs to sell. 

Gains and losses on disposals determined by comparing proceeds with carrying amount are recognised in profit or 

loss for the year (within other operating income or expenses).  

If impaired, property and equipment are written down to the higher of their value in use and fair value less costs to 

sell. The decrease in carrying amount is charged to profit or loss to the extent it exceeds the previous revaluation 

surplus in equity. An impairment loss recognized for an asset in prior years is reversed if there has been a change in 

the estimates used to determine the asset’s value in use or fair value less costs to sell. 

Gains and losses on disposals determined by comparing proceeds with carrying amount are recognized as profit or 

loss from disposal of fixed assets. 

Depreciation. Depreciation on items of property and equipment is calculated using the straight-line method to 

allocate their cost or revalued amounts to their residual values over their estimated useful lives as follows: 

Computer equipment       3 years; 

Furniture, fixtures and office equipment                 5 years;  

Motor Vehicles        5 years; 

Leasehold improvements      5 years.  

The residual value of an asset is the estimated amount that the MFO would currently obtain from disposal of the 

asset less the estimated costs of disposal, if the asset were already of the age and in the condition expected at the 

end of its useful life. The residual value of an asset is nil if the MFO expects to use the asset until the end of its 

physical life. The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance 

sheet date. 

Intangible assets. All of the MFO’s intangible assets have definite useful life and primarily include capitalized 

computer software. 

Acquired computer software licenses are capitalized based on the costs incurred to acquire and bring to use the 

specific software. Development costs that are directly associated with identifiable and unique software controlled 

by the MFO are recorded as intangible assets if the inflow of incremental economic benefits exceeding costs is 

probable. Capitalized costs include staff costs of the software development team and an appropriate portion of 

relevant overheads. All other costs associated with computer software, e.g. its maintenance, are expensed when 

incurred. Capitalized computer software is amortized on a straight line basis over expected useful lives of 5 years. 

Investment properties.  Investment properties are held to earn rental income and / or for capital appreciation. 

Investment properties are measured initially at cost, including transaction costs. The cost comprises the purchase 

price and any directly attributable expenditure (eg professional fees for legal services, property transfer taxes).  

Subsequently, investment properties are carried at depreciated cost, less any accumulated impairment losses at the 

reporting date. Investment properties are depreciated on a straight line basis over expected useful lives of 20 years. 
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Operating leases. Where the MFO is a lessee in a lease which does not transfer substantially all the risks and 

rewards incidental to ownership from the lessor to the MFO, the total lease payments are charged to profit or loss 

on a straight-line basis over the period of the lease.  

Borrowings. Borrowings are carried at amortised cost using the effective interest method. 

Income taxes. Income taxes have been provided for in the financial statements in accordance with Georgian 

legislation enacted or substantively enacted by the end of the reporting period. The income tax charge comprises 

current tax and deferred tax and is recognized in the statement of comprehensive income except if it is recognized 

directly in the statement of other comprehensive income because it relates to transactions that are also recognized, 

in the same or a different period, directly in the statement of other comprehensive income. 

Current tax is the amount expected to be paid to or recovered from the taxation authorities in respect of taxable 

profits for the current and prior periods. Taxable profits are based on estimates if financial statements are 

authorized prior to filing relevant tax returns. Taxes, other than on income, are recorded within administrative and 

operating expenses. 

Deferred income tax is provided using the balance sheet liability method for tax loss carry forwards and temporary 

differences arising between the tax bases of assets and liabilities and their carrying amounts for financial reporting 

purposes. In accordance with the initial recognition exemption, deferred taxes are not recorded for temporary 

differences on initial recognition of an asset or a liability in a transaction other than a business combination if the 

transaction, when initially recorded, affects neither accounting nor taxable profit. Deferred tax balances are 

measured at tax rates enacted or substantively enacted at the balance sheet date which are expected to apply to the 

period when the temporary differences will reverse or the tax loss carry forwards will be utilized. Deferred tax 

assets for deductible temporary differences and tax loss carry forwards are recorded only to the extent that it is 

probable that future taxable profit will be available, against which the deductions can be utilized. 

Uncertain tax positions. The MFO's uncertain tax positions are reassessed by management at every balance sheet 

date. Liabilities are recorded for income tax positions that are determined by management as more likely than not 

to result in additional taxes being levied if the positions were to be challenged by the tax authorities. The 

assessment is based on the interpretation of tax laws that have been enacted or substantively enacted by the balance 

sheet date and any known Court or other rulings on such issues. Liabilities for penalties, interest and taxes other 

than on income are recognized based on management’s best estimate of the expenditure required to settle the 

obligations at the balance sheet date. 

Dividends. Dividends are recorded in equity in the period in which they are declared. Dividends declared after the 

balance sheet date and before the financial statements are authorized for issue are disclosed in the subsequent 

events note.  

Income and expense recognition. Interest income and expense are recorded in the statement of profit or loss and 

other comprehensive income for all debt instruments on an accrual basis using the effective interest method. This 

method defers, as part of interest income or expense, all fees paid or received between the parties to the contract 

that are an integral part of the effective interest rate, transaction costs and all other premiums or discounts. 

When loans and other debt instruments become doubtful of collection, they are written down to the present value of 

expected cash inflows and interest income is thereafter recorded for the unwinding of the present value discount 

based on the asset’s effective interest rate which was used to measure the impairment loss. 

 

All other fees, commissions and other income and expense items are generally recorded on an accrual basis by 

reference to completion of the specific transaction assessed on the basis of the actual service provided as a 

proportion of the total services to be provided. 
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Owner’s capital. Owner’s capital is determined by the decision of the MFO’s founders. 

Foreign currency translation. The MFO’s functional and presentation currency is the national currency of 

Georgia, Georgian Lari (“GEL”). Monetary assets and liabilities are translated into entity’s functional currency at 

the official exchange rate of the NBG at the respective balance sheet dates. Foreign exchange gains and losses 

resulting from the settlement of transactions and from the translation of monetary assets and liabilities into the 

MFO’s functional currency at year-end official exchange rates of the NBG are recognized in profit or loss. 

Translation at year-end rates does not apply to non-monetary items, including equity investments. Effects of 

exchange rate changes on the fair value of equity securities are recorded as part of the fair value gain or loss.  

At 31 December 2016, the principal rate of exchange used for translating foreign currency monetary balances was 

USD 1 = GEL 2.6468 (2015: USD 1=GEL2.3949; 2014: USD 1 = GEL1.8636) and EUR= GEL 2.7940 (2015: 

EUR 1=GEL 2.6169; 2014: EUR 1= GEL 2.2656) 

 

Offsetting. Financial assets and liabilities are offset and the net amount reported in the statement of financial 

position only when there is a legally enforceable right to offset the recognized amounts, and there is an intention to 

either settle on a net basis, or to realize the asset and settle the liability simultaneously. 

4  Application of New or Revised Standards and Pronouncements 

 

Application of new and amended standards 

For the preparation of these financial statements, the following new or amended standards are mandatory for the 

first time for the financial year beginning 1 January 2016 

• Amendments to IAS 1 titled Disclosure Initiative (issued in December 2014) – The amendments, 

applicable to annual periods beginning on or after 1 January 2016, clarify guidance on materiality and aggregation, 

the presentation of subtotals, the structure of financial statements and the disclosure of accounting policies. The 

amendments had no material effect on the MFO’s financial statements. 

• Amendments to IAS 16 and IAS 38 titled Clarification of Acceptable Methods of Depreciation and 

Amortisation (issued in May 2014) – The amendments, prospectively effective for annual periods beginning on or 

after 1 January 2016, add guidance and clarify that (i) the use of revenue-based methods to calculate the 

depreciation of an asset is not appropriate because revenue generated by an activity that includes the use of an asset 

generally reflects factors other than the consumption of the economic benefits embodied in the asset, and (ii) 

revenue is generally presumed to be an inappropriate basis for measuring the consumption of the economic benefits 

embodied in an intangible asset; however, this presumption can be rebutted in certain limited circumstances. The 

amendments had no effect on the MFO’s financial statements. 

• Amendments to IAS 16 and IAS 41 titled Agriculture: Bearer Plants (issued in June 2014) – The 

amendments, applicable to annual periods beginning on or after 1 January 2016, define bearer plants – ie living 

plants which are used solely to grow produce over several periods and usually scrapped at the end of their 

productive lives - and include them within IAS 16’s scope while the produce growing on bearer plants remains 

within the scope of IAS 41. As the MFO does not undertake agricultural activity, this amendment had no effect on 

the MFO’s financial statements. 

• Amendment to IAS 19 (Annual Improvements to IFRSs 2012–2014 Cycle, issued in September 2014) - 

The amendment, applicable to annual periods beginning on or after 1 January 2016, clarifies that, in determining 

the discount rate for post-employment benefit obligations, it is the currency that the liabilities are denominated in  
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that is important, and not the country where they arise. Thus, the assessment of whether there is a deep market in 

high quality corporate bonds is based on corporate bonds in that currency (not corporate bonds in a particular 

country), and in the absence of a deep market in high quality corporate bonds in that currency, government bonds 

in the relevant currency should be used. This amendment had no effect on the MFO’s financial statements. 

• Amendments to IAS 27 titled Equity Method in Separate Financial Statements (issued in August 2014) – 

The amendments, applicable to annual periods beginning on or after 1 January 2016, reinstate the equity method 

option allowing entities to use the equity method to account for investments in subsidiaries, joint ventures and 

associates in their separate financial statements. This amendment has no effect on consolidated financial 

statements.  

 

• Amendment to IFRS 5 (Annual Improvements to IFRSs 2012–2014 Cycle, issued in September 2014) - 

The amendment, applicable prospectively to annual periods beginning on or after 1 January 2016, adds specific 

guidance when an entity reclassifies an asset (or a disposal group) from held for sale to held for distribution to 

owners, or vice versa, and for cases where held-for-distribution accounting is discontinued. This amendment had 

no effect on the MFO’s financial statements. 

• Amendment to IFRS 7 (Annual Improvements to IFRSs 2012–2014 Cycle, issued in September 2014) - 

The amendment, applicable to annual periods beginning on or after 1 January 2016, adds guidance to clarify 

whether a servicing contract is continuing involvement in a transferred asset. The amendment had no effect on the 

MFO’s financial statements. 

• Amendments to IFRS 10, IFRS 12 and IAS 28 titled Investment Entities: Applying the Consolidation 

Exception (issued in December 2014) – The amendments, applicable to annual periods beginning on or after 1 

January 2016, clarify the application of the consolidation exception for investment entities and their subsidiaries. 

The amendments had no effect on the MFO’s financial statements. 

• Amendments to IFRS 11 titled Accounting for Acquisitions of Interests in Joint Operations (issued in May 

2014) – The amendments, applicable prospectively to annual periods beginning on or after 1 January 2016, require 

an acquirer of an interest in a joint operation in which the activity constitutes a business (as defined in IFRS 3) to 

apply all of the business combinations accounting principles and disclosure in IFRS 3 and other IFRSs, except for 

those principles that conflict with the guidance in IFRS 11. The amendments apply both to the initial acquisition of 

an interest in a joint operation, and the acquisition of an additional interest in a joint operation (in the latter case, 

previously held interests are not remeasured). This amendment had no effect on the MFO’s financial statements. ei 

separate financial statements. This amendment has no effect on financial statements. 

New and amended standards in issue but not yet effective 

The MFO has not applied the following new or amended standards that have been issued by the IASB but are not 

yet effective for the financial year beginning 1 January 2016: 

• Amendments to IAS 7 titled Disclosure Initiative (issued in January 2016) – The amendments, applicable 

to annual periods beginning on or after 1 January 2017, require entities to provide information that enable users of 

financial statements to evaluate changes in liabilities arising from their financing activities. This is not expected to 

have a material effect on the MFO’s financial statements. 

• Amendments to IAS 12 titled Recognition of Deferred Tax Assets for Unrealised Losses (issued in January 

2016) – The amendments, applicable to annual periods beginning on or after 1 January 2017, clarify the accounting  
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for deferred tax assets related to unrealised losses on debt instruments measured at fair value, to address diversity 

in practice. This is not expected to have an effect on the MFO’s financial statements. 

• Amendments to IFRS 2 titled Classification and Measurement of Share-based Payment Transactions 

(issued in June 2016) - The amendments, applicable to annual periods beginning on or after 1 January 2018, clarify 

the effects of vesting and non-vesting conditions on the measurement of cash-settled share-based payments (SBP), 

the accounting for SBP transactions with a net settlement feature for withholding tax obligations, and the effect of a 

modification to the terms and conditions of a SBP that changes the classification of the transaction from cash-

settled to equity-settled. The amendments are not expected to have a material effect on the MFO’s financial 

statements. 

• Amendments to IFRS 4 titled Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts 

(issued in September 2016) - The amendments give all entities that issue insurance contracts the option to 

recognise in other comprehensive income, rather than profit or loss, the volatility that could arise when IFRS 9 is  

 

applied before implementing the replacement insurance contracts Standard for IFRS 4 that is under drafting by the 

Board. Also, entities whose activities are predominantly connected with insurance are given an optional temporary 

exemption from applying IFRS 9 (until 2021), thus continuing to apply IAS 39 instead. As the MFO has not issued 

insurance contracts, the amendments are not expected to have an effect on its financial statements. 

• IFRS 9 Financial Instruments (issued in July 2014) – This standard will replace IAS 39 (and all the 

previous versions of IFRS 9) effective for annual periods beginning on or after 1 January 2018. It contains 

requirements for the classification and measurement of financial assets and financial liabilities, impairment, hedge 

accounting and derecognition. 

o IFRS 9 requires all recognised financial assets to be subsequently measured at amortised cost or 

fair value (through profit or loss or through other comprehensive income), depending on their classification 

by reference to the business model within which they are held and their contractual cash flow 

characteristics.  

o For financial liabilities, the most significant effect of IFRS 9 relates to cases where the fair value 

option is taken: the amount of change in fair value of a financial liability designated as at fair value through 

profit or loss that is attributable to changes in the credit risk of that liability is recognised in other 

comprehensive income (rather than in profit or loss), unless this creates an accounting mismatch.  

o For the impairment of financial assets, IFRS 9 introduces an “expected credit loss” model based on 

the concept of providing for expected losses at inception of a contract; it will no longer be necessary for 

there to be objective evidence of impairment before a credit loss is recognised. 

o For hedge accounting, IFRS 9 introduces a substantial overhaul allowing financial statements to 

better reflect how risk management activities are undertaken when hedging financial and non-financial risk 

exposures.  

o The derecognition provisions are carried over almost unchanged from IAS 39. 

The Directors anticipate that IFRS 9 will be adopted in the MFO’s financial statements when it becomes mandatory 

and that the application of the new standard might have a significant effect on amounts reported in respect of the 

MFO’s financial assets and financial liabilities. However, it is not practicable to provide a reasonable estimate of 

that effect until a detailed review has been completed. 
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• Amendments to IFRS 10 and IAS 28 titled Sale or Contribution of Assets between an Investor and its 

Associate or Joint Venture (issued in September 2014) – The amendments address a current conflict between the 

two standards and clarify that gain or loss should be recognised fully when the transaction involves a business, and 

partially if it involves assets that do not constitute a business. The effective date of the amendments, initially set for 

annual periods beginning on or after 1 January 2016, is now deferred indefinitely but earlier application is still 

permitted. This is not expected to have an effect on the MFO’s financial statements.  

• IFRS 15 Revenue from Contracts with Customers (issued in May 2014 and amended for clarifications in 

April 2016) - The new standard, effective for annual periods beginning on or after 1 January 2018, replaces IAS 11, 

IAS 18 and their interpretations. It establishes a single and comprehensive framework for revenue recognition to 

apply consistently across transactions, industries and capital markets, with a core principle (based on a five-step 

model to be applied to all contracts with customers), enhanced disclosures, and new or improved guidance (eg the 

point at which revenue is recognised, accounting for variable consideration, costs of fulfilling and obtaining a 

contract, etc.). The Directors anticipate that IFRS 15 will be adopted in the MFO’s financial statements when it 

becomes mandatory and that the application of the new standard might have a significant effect on amounts 

reported in respect of the MFO’s revenue. However, it is not practicable to provide a reasonable estimate of that 

effect until a detailed review has been completed. 

 

• IFRS 16 Leases (issued in January 2016) - The new standard, effective for annual periods beginning on or 

after 1 January 2019, replaces IAS 17 and its interpretations. The biggest change introduced is that almost all leases 

will be brought onto lessees’ balance sheets under a single model (except leases of less than 12 months and leases 

of low-value assets), eliminating the distinction between operating and finance leases. Lessor accounting, however, 

remains largely unchanged and the distinction between operating and finance leases is retained. The Directors 

anticipate that IFRS 16 will be adopted in the MFO’s financial statements when it becomes mandatory and that the 

application of the new standard will have a significant effect on amounts reported in respect of the MFO’s leases. 

However, it is not practicable to provide a reasonable estimate of that effect until a detailed review has been 

completed. 
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5 Interest Income and Expenses 

  2016 2015 

   
Interest income 

  
Loans to customers 601,220 422,669 

      

Total interest income 601,220 422,669 

      

Interest expense 
  

Interest expense on loans from Legal entities   (128,609)  (84,788) 

      

Total interest expense  (128,609)  (84,788) 

Net interest income 472,611 337,881 

 

In the year ended 31 December 2016 the interest accrued on impaired loans amounted to GEL 61,673  (2015: GEL 

35,303).  

Interest received in 2016 amounted GEL 554,328 (2015: GEL 402,630). 

6 Fee and Commission Income and Expenses 

 
2016 2015 

      

Fee and commission income 1,835  1,607 

Fee and commission expense  (7,983)  (12,867) 

Net fee and commission income/(expense) (6,148) (11,260) 

 

7 General and Administrative Expenses 

  2016 2015 

   Staff costs (211,877)  (230,766)  

Rent (63,100)  (60,345)  

Consulting and marketing (11,265)   (14,235)  

Depreciation and amortisation (11,219)  (14,551)  

Utilities and office supplies (7,145)  (7,046)  

Security (4,920)  (4,807)  

Representative expenses (3,094)  (2,639)  

Other expenses (14,909)  (21,536)  

Total general and administrative expenses (327,529) (355,925)  
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8  Income Tax 

  2016 2015 

Current income tax            (39,996)          (18,787) 

Deferred income tax (expense)/benefit (note 16) (7,617)               6,859  

Total income tax            (47,613)          (11,928) 

 

Income tax of GEL 20,552 was paid in 2016 (2015: GEL 17,022). 

Income tax is calculated at 15 % of the estimated assessable profit for the year. 

 

Income tax reconciliation 2016 2015 

   Profit before tax 221,872 38,441 

Income tax 15%               33,281                5,766  

Adjustments: 
  

Permanent difference                 3,032                9,723  

Temporary difference                 3,683                3,298  

Income tax charge for the year               39,996             18,787  

Effective tax rate 18% 49% 

 

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia effective from 1 

January 2017 or 1 January 2019, for commercial banks, credit unions, insurance organizations, microfinance 

organizations and pawnshops. The new code impacts the recognition and measurement principles of the MFO’s 

income tax and it also affects the MFO’s deferred income tax assets/liabilities. Companies do not have to pay 

income tax on their profit before tax (earned since 1 January 2017 or 1 January 2019 for commercial banks, credit 

unions, insurance organizations, microfinance organizations and pawnshops) until that profit is distributed in a 

form of dividend or other forms of profit distributions. Once dividend is paid, 15% income tax is payable at the 

moment of the dividend payment, regardless of whether in monetary or non-monetary form, to the foreign non-

resident legal entities and foreign and domestic individuals. The dividends paid out to the resident legal entities are 

tax exempted. Apart from dividends’ distribution, the tax is still payable on expenses or other payments incurred 

not related to economic activities, free delivery of goods/services and/or transfer of funds and representation costs 

that exceed the maximum amount determined by the Income Tax Code of Georgia, in the same month they are 

incurred.  

As of 31 December 2016, deferred tax assets/liabilities are re-measured to the amount that is estimated to be 

utilized in the period from 1 January 2017 to 31 December 2018. 
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9  Cash and Cash Equivalents 

  31-Dec-16 31-Dec-15 01-Jan-15 

    
Cash on hand         2,210  -    71,298  

Cash at current bank accounts    429,149  79,031  65,337  

Total cash and cash equivalents    431,359  79,031  136,635  

 

Refer to Note 20 for the disclosure of the fair value of each class of financial assets 

 

10  Loans to Customers 

  31-Dec-16 31-Dec-15 01-Jan-15 

   
 Loans to individuals - real estate 1,151,346  908,395  257,160    

Loans to individuals - loans collateralized by cars 450,483  448,924  404,215  

Loans to individuals - consumer loans  211,808  240,468  62,951  

Loans to individuals - precious metals 40,272  114,780  313,163  

 
   Less: Provision for loan impairment  (75,181)  (69,734)  (69,196) 

        

Total loans to customers 1,778,728  1,642,833  968,293  

. 

The economic sector risk concentrations within the customer loan portfolio are as follows: 

 
31-Dec-16   31-Dec-15   01-Jan-15   

  Amount % Amount % Amount % 

     
  Individuals 

    
  Real estate 1,151,346  62% 908,395  53% 257,160    25% 

Loans collateralized by cars 450,483  25% 448,924  26% 404,215  39% 

Consumer loans 211,808  11% 240,468  14% 62,951  6% 

Precious metals 40,272  2% 114,780  7% 313,163  30% 

 
      Total individuals 1,853,909  100% 1,712,567  100% 1,037,489  100% 

              

Total loans to customers (before 

impairment) 
1,853,909  100% 1,712,567  100% 1,037,489  100% 
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The movement in the provision for loan impairment during 2016 is as follows: 

  
Consumer 

loans 

Loans 

collateralized 

by cars 

Real 

estate 

Precious 

metals 
Total 

      
Provision for loan impairment at 

01/01/2016 
 (6,542)  (46,227) (15,817)  (1,148) (69,734) 

      
Written off during the year 10,922  -    354  1,400  12,676  

Recoveries of loans previously written off - - (39,501) - (39,501) 

(Provision)/recovery for loan impairment 

during the year 
 (10,651)  (9,789)  42,351  (533) 21,378 

            

Provision for loan impairment at 

31/12/2016 
 (6,271)  (56,016) (12,613)  (281) (75,181) 

 

The movement in the provision for loan impairment during 2015 is as follows: 

  
Consumer 

loans 

Loans 

collateralized 

by cars 

Real 

estate 

Precious 

metals 
Total 

      
Provision for loan impairment at 

01/01/2015  (10,396)  (37,211) (16,674)     (4,915) 

 

(69,196) 

 
     Written off during the year 2,318  5,425  61,158  10,552  79,453  

Recoveries of loans previously written off (2,785) - (27,627) - (30,412) 

(Provision)/recovery for loan impairment 

during the year 
 4,321  (14,441) (32,674)  (6,785) (49,579) 

            

Provision for loan impairment at 

31/12/2015 
 (6,542)  (46,227) (15,817)  (1,148) (69,734) 

 

The movement in the provision for loan impairment during 2014 is as follows: 

  
Consumer 

loans 

Loans 

collateralized 

by cars 

Real 

estate 

Precious 

metals 
Total 

      
Provision for loan impairment at 

01/01/2014 
 (18,008)  (31,693) (12,633)     (4,273) (66,607) 

Written off during the year 7,665  6,018    27,052   3,325  44,060  

Recoveries of loans previously written off (447) - (14,706) - (15,153) 

(Provision)/recovery for loan impairment 

during the year 
394   (11,536) (16,387)  (3,967) (31,496) 

            

 

Provision for loan impairment at 

01/01/2015 

 (10,396)  (37,211) (16,674)     (4,915) (69,196) 
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Information about collateral at 31 December 2016 is as follows: 

  
Consumer 

loans 

Loans 

collateralized 

by cars 

Real 

estate 

Precious 

metals 
Total 

      
Unsecured loans 211,808    -    -    -    211,808    

Loans collateralized by: 
     

-residential real estate -    -    1,151,346  -    1,151,346  

-movable property -    450,483  -    -    450,483  

-precious metals -    -    -    40,272  40,272  

            

Total loans to customers (before 

impairment) 
211,808  450,483  1,151,346  40,272  1,853,909  

 

Information about collateral at 31 December 2015 is as follows: 

  
Consumer 

loans 

Loans 

collateralized 

by cars 

Real 

estate 

Precious 

metals 
Total 

      
Unsecured loans 240,468    -    -    -    240,468    

Loans collateralized by: 
     

-residential real estate -    -    908,395  -    908,395  

-movable property -    448,924  -    -    448,924  

-precious metals -    -    -    114,780  114,780  

            

Total loans to customers (before 

impairment) 
240,468  448,924  908,395  114,780  1,712,567  

 

Information about collateral at 01 January 2015 is as follows: 

  
Consumer 

loans 

Loans 

collateralized 

by cars 

Real 

estate 

Precious 

metals 
Total 

      
Unsecured loans 62,951    -    -    -    62,951    

Loans collateralized by: 
     

-residential real estate -    -    257,160    -    257,160  

-movable property -    404,215  -    -    404,215  

-precious metals -    -    -    313,163  313,163  

            

Total loans to customers (before 

impairment) 
62,951  404,215  257,160    313,163  1,037,489  
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The analysis by credit quality of loans at 31 December 2016 is as follows: 

  
Consumer 

loans 

Loans 

collateralized 

by cars 

Real 

estate 

Precious 

metals 
Total 

      
Current and not impaired 

     
Loans to individuals – new customers 113,247  44,659  405,611  733  564,250  

Loans to individuals- customers with credit 

history of more than one year 
66,309  205,969  426,366  27,284  725,928  

            

      
Total current and not impaired 179,556  250,628  831,977  28,017  1,290,178  

      
Past due but not impaired 

     
Less than 30 days overdue -    50,824  68,153 3,257  122,234  

30 to 60 days overdue -    21,343  29,437  -    50,780  

60 to 90 days overdue -    -    -    -    -    

90 to 180 days overdue  -    -    -    -    -    

180 to 360 days overdue -    -    -    -    -    

More than 360 days overdue -    -    -    -    -    

            

Total past due but not impaired -    72,167  97,590 3,257  173,014  

      
Loans individually determined to be 

impaired (gross) 
32,252  127,688 221,779 8,998 390,717  

Total individually impaired loans (gross) 32,252 127,688 221,779 8,998  390,717  

      
Gross carrying values of loans 211,808  450,483 1,151,346 40,272  1,853,909  

Less impairment provisions  (6,271)  (56,016)  (12,613)  (281)  (75,181) 

Total loans to customers 205,537  394,467 1,138,733  39,991  1,778,728  

 

The analysis by credit quality of loans at 31 December 2015 is as follows: 

  
Consumer 

loans 

Loans 

collateralized 

by cars 

Real 

estate 

Precious 

metals 
Total 

      
Current and not impaired 

     
Loans to individuals – new customers 99,082    26,037 555,911 8,376  689,406  

Loans to individuals- customers with credit 

history of more than one year 
3,509    44,024  53,475 20,055  121,063  

            

      
Total current and not impaired 102,591    70,061 609,386  28,431  810,469  

      
 

 

 
     



MFO SWISS-CREDIT LLC 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016 

25 

 

 

 

 

Past due but not impaired 

Less than 30 days overdue 10,556    37,373 63,078 3,255  114,262  

30 to 60 days overdue -    28,971  5,719    2,540  37,230  

60 to 90 days overdue -    -    -    -    -    

90 to 180 days overdue  -    -    -    -    -    

180 to 360 days overdue 1,145    -    -    -    1,145  

More than 360 days overdue -    -    -    -    -    

            

Total past due but not impaired 11,701    66,344 68,797 5,795  152,637  

      
Loans individually determined to be 

impaired (gross) 
126,176 312,519 230,212 80,554 749,461  

Total individually impaired loans (gross) 126,176  312,519 230,212 80,554 749,461 

      
Gross carrying values of loans 240,468  448,924 908,395 114,780 1,712,567  

Less impairment provisions  (6,542) (46,227) (15,817) (1,148)  (69,734) 

Total loans to customers 233,926  402,697 892,578 113,632 1,642,833  

 

 

The analysis by credit quality of loans at 01 January 2015 is as follows: 

  
Consumer 

loans 

Loans 

collateralized 

by cars 

Real 

estate 

Precious 

metals 
Total 

      
Current and not impaired 

     
Loans to individuals – new customers 8,575  118,248 56,682 116,162 299,667  

Loans to individuals- customers with credit 

history of more than one year 
16,465  62,726 135,104 125,138 339,433  

            

      
Total current and not impaired 25,040 180,974 191,786 241,300 639,100  

      
Past due but not impaired 

     
Less than 30 days overdue 3,101    28,205 -    1,648  32,954  

30 to 60 days overdue -    -    -    4,588  4,588  

60 to 90 days overdue -    -    -    10,436  10,436  

90 to 180 days overdue  1,071    -    -    -    1,071  

180 to 360 days overdue -    -    -    -    -    

More than 360 days overdue -    -    -    -    -    

            

Total past due but not impaired 4,172    28,205 -    16,672  49,049  

      
 

Loans individually determined to be 

impaired (gross) 

33,739  195,036 65,374 55,191 349,340  

Total individually impaired loans (gross) 33,739  195,036 65,374 55,191 349,340 
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Gross carrying values of loans 62,951  404,215 257,160 313,163 1,037,489  

Less impairment provisions  (10,396) (37,211) (16,674)  (4,915)  (69,196) 

Total loans to customers 52,555  367,004 240,486 308,248 968,293  

 

The MFO applied the portfolio provisioning methodology prescribed by IAS 39, Financial Instruments: Recognition 

and Measurement, and created portfolio provisions for impairment losses that were incurred but have not been 

specifically identified with any individual loan by the balance sheet date. The MFO’s policy is to classify each loan 

as “current and not impaired” until a specific objective evidence of impairment of the loan is identified. The 

impairment provisions may exceed the total gross amount of individually impaired loans as a result of this policy 

and the portfolio impairment methodology. 

The primary factors that the MFO considers whether a loan is impaired is its overdue status and realisability of 

related collateral, if any. As a result, the MFO presents above an ageing analysis of loans that are individually 

determined to be impaired. Current and not impaired, but renegotiated loans represent the carrying amount of loans 

that would otherwise be past due or impaired whose terms have been renegotiated. Past due but not impaired loans 

represent collateralized loans where the fair value of collateral covers the overdue interest and principal repayments. 

The amount reported as past due but not impaired is the whole balance of such loans 

Effect of exchange rate changes on loans to customers in 2016 was GEL 201,392 (2015: GEL 525,795). 

Refer to Note 20 for the disclosure of the fair value of each class of financial assets. 

 

11 Property and Equipment 

  

 Furniture, 

fixtures 

and office 

equipment  

 Computer 

equipment  

 Motor 

vehicles  

 Leasehold 

improvements  
 Total  

Net book amount at 1 January 2014  11,536  2,365  9,430  7,836  31,167  

            

 Additions  910  412  -    -    1,322  

 Disposals/Sales  -  -  - - - 

 Depreciation charge   (6,838)  (1,857)  (2,219)  (2,684) (13,598) 

 Depreciation eliminated on disposal  -    -    -    -    -    

Net book amount at 31 December 2014  5,608  920  7,211  5,152  18,891  

      

Cost at 31 December 2014  28,727  15,409  11,094  13,419  68,649  

Accumulated depreciation   (23,119)  (14,489)  (3,883)  (8,267) (49,758) 

Net book amount at 1 January  2015  5,608  920  7,211  5,152  18,891  

            

 Additions  2,840  1,192  8,466  -    12,498  

 Disposals/Sales  -     (950)  (7,976) -     (8,926) 

 Depreciation charge   (4,377)  (651)  (3,347)  (2,685) (11,060) 

 Depreciation eliminated on disposal  -    -    1,064  -    1,064  

 Net book amount at 31 December 2015  4,071  511  5,418  2,467  12,467  
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Cost at 31 December 2015  31,567  15,651  11,584  13,419  72,221  

Accumulated depreciation   (27,496)  (15,140)  (6,166)  (10,952) (59,754) 

            

Net book amount at 1 January 2016  4,071  511  5,418  2,467  12,467  

            

 Additions  2,344  45  -    -    2,389  

 Disposals/Sales  -    -    -    -    -    

 Depreciation charge  

Depreciation eliminated on disposal 
 (2,325) 

- 

 (302) 

- 

 (2,317) 

- 

 (2,461) 

- 
 (7,405) 

- 

 Net book amount at 31 December 2016  4,090  254  3,101  6  7,451  

      

 Cost at 31 December 2016  33,911  15,696  11,584  13,419  74,610  

 Accumulated depreciation   (29,821)  (15,442)  (8,483)  (13,413) (67,159) 

            

 Net book amount at 31 December 2016  4,090  254  3,101  6  7,451  

 

 

 

12 Intangible Assets 
 

Intangible assets include licenses and other assets, mainly computer software: 

 

Net book amount at 1 January 2014 
                                                    

7,133  

  

Additions  

Disposals/Sales -    

Amortization charge  (2,814) 

Amortization eliminated on disposal -    

Net book amount at 1 January 2015 4,319  

  
Additions 4,011  

Disposals/Sales -    

Amortization charge  (2,949) 

Amortization eliminated on disposal  -  

Net book amount at 31 December 2015 5,381  

  Additions 2,000  

Disposals/Sales -    

Amortization charge  (2,237) 

Amortization eliminated on disposal  -  

Net book amount at 31 December 2016 5,144  
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13 Investment Property 

Net book amount at 1 January 2014 - 

  

Additions 15,500  

Disposals/Sales -    

Depreciation charge  (142) 

Depreciation eliminated on disposal -    

Net book amount at 1 January 2015 15,358  

  
Additions 28,112  

Disposals/Sales (13,112)    

Depreciation charge  (545) 

Depreciation eliminated on disposal  -  

Net book amount at 31 December 2015 29,813  

  Additions 15,650  

Disposals/Sales -    

Depreciation charge  (1,577) 

Depreciation eliminated on disposal  -  

Net book amount at 31 December 2016 43,886  

 

Investment properties present the following real estates: 

Agricultural land of 2,158 sq.m with a building of 172.8 sq.m in village Dzulukhi, Vani, Georgia amounted  

GEL 7,500; 

Agricultural land of 1,391 sq.m with a building of 144 sq.m in village Dzulukhi, Vani, Georgia amounted  

GEL 8,000; 

Agricultural land of 2,885 sq.m with a building of 187.5 sq.m in village Dikhashkho, Vani, Georgia amounted  

GEL 7,500. 

Land of 528 sq.m with a building of  39.97 sq.m. on 5, Queen Tamar St, Kutaisi, Georgia amounted GEL 7,500. 

Land of 576 sq.m with a building of 250 sq.m. on 12, Meskhi St, Kutaisi, Georgia amounted GEL 8,900. 

Agricultural land of 7,784 sq.m with a building of 77.74 sq.m in village Sakulia, Tskaltubo, Georgia amounted  

GEL 6,750 

The management has assessed the fair value of these investment properties and are of point of view that there is no 

material difference between carrying amount and fair value. The assessment is made internally on the basis of 

market comparable. 

14 Owners’ Capital 

The MFO’s share capital is determined as GEL 250,000. It was paid by a wire transfer on 22 February, 2011. The 

owners of the MFO are Adriano Tarana (11%) and Ali Riza Kizildag (89%). 
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15 Borrowings 

As at 31 December 2016: 

Current portion Staring Date Duration Interest Rate Currency GEL 

 
     

ANKA FOOD LTD 13-04-16 12 months 9% USD 56,955  

ANKA FOOD LTD 10-08-16 12 months 9% USD 54,488  

ANKA FOOD LTD 02-09-16 12 months 9% USD 54,502  

ANKA FOOD LTD 11-08-15 12 months 9% USD 902,738  

ANKA FAIR TRADE 11-08-15 12 months 9% USD 183,550  

ANKA FOOD LTD 05-09-16 12 months 9% USD 120,568  

ANKA FOOD LTD 02-12-15 12 months 9% USD 144,533  

GAROFANO E C. 31-08-15 8 months 5% USD 150,175  

 
     

Loan principal     
1,651,523  

Interest payable     
15,986  

Total borrowings 
    

1,667,509  

 

As at 31 December 2015: 

Current portion Staring Date Duration Interest Rate Currency GEL 

 
 

 
   

ANKA FOOD LTD 11-08-15 12 months 9% USD      815,991  

ANKA FOOD LTD 05-09-15 12 months 9% USD      120,184  

ANKA FOOD LTD 04-12-15 12 months 9% USD      120,147  

ANKA FAIR TRADE 11-08-15 12 months 9% USD      229,124  

GAROFANO E C. 31-08-15 12 months 5% USD      128,056  

 
 

 
   

Loan principal 
 

 
  

  1,408,345  

Interest payable 
 

  
  

          5,157  

Total borrowings 
 

  
  

  1,413,502  

 

As at 1 January 2015: 

Current portion Staring Date Duration Interest Rate Currency GEL 

      
ANKA FOOD LTD 13-05-13 7 months 9% USD 155,670  

ANKA FOOD LTD 01-01-15 12 months 9% USD 211,852  

ANKA FOOD LTD 14-07-14 12 months 9% USD 117,621  

ANKA FOOD LTD 25-06-14 12 months 9% EUR 60,523  

ANKA FAIR TRADE 15-04-14 8 months 10% USD 120,566  

ANKA FAIR TRADE 14-07-14 12 months 9% USD 35,880 

ANKA FAIR TRADE 19-08-14 12 months 9% USD 25,629  

GAROFANO E C. 10-08-12 12 months 5% USD 47,130  

GAROFANO E C. 29-08-12 12 months 5% USD 50,036  

ALI RIZA KIZILDAG 18-06-14 12 months 9% USD 9,552  
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ALI RIZA KIZILDAG 

 

 

 

20-08-14 

 

 

 

12 months 

 

 

 

9% 

 

 

 

USD 

 

 

 

4,162  

      
Loan principal 

   
818,042 

Interest payable 
   

20,579 

Total borrowings 
   

838,621 

 

As at 31 December 2016 borrowings from Anka Food LTD, Anka fair trade LTD and Garofano LTD, which are 

related parties, are non-collateralized. According to the agreement, if the MFO does not repay all the amount 

payable the agreement automatically renews for the following 12 months. 

Interest of GEL 112,623 was paid in 2016 (2015: GEL 100,210). 

Effect of exchange rate changes on borrowings in 2016 was GEL 163,139 (2015: GEL 426,334). 

Refer to Note 20 for the disclosure of the fair value of each class of financial liabilities. 

 

16 Deferred Tax 

  31-Dec-16 31-Dec-15 01-Jan-15 

    Deferred tax asset 8,358           17,380           12,301  

Deferred tax liability -             (1,404)          (3,185) 

Net balance 8,358           15,976             9,116  

 

 

 

The deferred tax, which was recognised as an expense in the statement of profit or loss and comprehensive income 

amounted GEL 7,617. 

As is described in note 8 On May 2016 the Parliament of Georgia approved significant changes in Georgian Tax 

code, which mainly moves the moment of taxation from when taxable profits are earned to when they are 

distributed. The changes are effective for tax periods starting after 1 of January 2017. 

Due to these changes as of 31 December 2016, deferred tax assets/liabilities are re-measured to the amount that is 

estimated to be utilized in the period from 1 January 2017 to 31 December 2018. 

The tables below illustrate, in respect of each type of temporary difference, the movements of deferred tax assets 

and liabilities recognised in the period. 
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DEFERRED TAX ASSETS 

Other 

comprehensive 

income 

Porfit or loss Total 

As at 1 January 2014 - 11,358  11,358 

Loans to customers - 690  690 

Intangible assets - 231  231 

Investments property - 22  22 

As at 1 January 2015 -    12,301  12,301 

Loans to customers -    2,263  2,263 

Intangible assets -    190  190 

Investments property -    81  81 

Borrowings -    774  774 

Other liabilites -    1,771  1,771 

As at 31 December 2015 -    17,380  17,380 

 

 

Loans to customers -    (14,110)  (14,110) 

Propert, plant and equipment -    877  877 

Intangible assets -    208  208 

Investments property -    237  237 

Deferred income - 5,049 5,049 

Borrowings -     (774) (774) 

Other liabilites -     (509) (509) 

As at 31 December 2016 -    8,358  8,358 

 

 

DEFERRED TAX LIABILITIES 

Other 

comprehensive 

income 

Porfit or loss Total 

As at 1 January 2014 -    2,068  2,068  

Property and equipment -     (1,242)  (1,242) 

Borrowings -    2,358  2,358  

As at 1 January 2015 -    3,184  3,184  

Property and equipment -    1,307  1,307  

Borrowings -     (3,087)  (3,087) 

As at 31 December 2015 
                                

-    
          1,404            1,404  

Property and equipment -     (1,404)  (1,404) 

Borrowings -    -    -    

As at 31 December 2016 -    -    -    
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17 Other Liabilities 

  31-Dec-16 31-Dec-15 01-Jan-15 

    
Payables and advances received from clients 73,885  30,652  -    

Payables to employees -    -    9,438  

Other payables 201  3,506  4,205  

        

Total other liabilities 74,086 34,158 13,643  

 

Refer to Note 20 for the disclosure of the fair value of each class of financial liabilities. 

 

 

18 Financial Risk Management 
 

The risk management function within the MFO is carried out in respect of financial risks, operational risks and legal 

risks. Financial risk comprises market risk (including currency risk, interest rate risk and other price risk), credit risk 

and liquidity risk. The primary objectives of the financial risk management function are to establish risk limits, and 

then ensure that exposure to risks stays within these limits. The operational and legal risk management functions are 

intended to ensure proper functioning of internal policies and procedures to minimize operational and legal risks. 

Credit risk. The MFO takes on exposure to credit risk which is the risk that one party to a financial instrument will 

cause a financial loss for the other party by failing to discharge an obligation. Exposure to credit risk arises as a 

result of the MFO’s lending and other transactions with counterparties giving rise to financial assets. 

The MFO’s maximum exposure to credit risk is reflected in the carrying amounts of financial assets on the 

statement of financial position. The impact of possible netting of assets and liabilities to reduce potential credit 

exposure is not significant. For guarantees and commitments to extend credit, the maximum exposure to credit risk 

is the amount of the commitment.  

The MFO structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted in 

relation to one borrower, or groups of borrowers. Limits on the level of credit risk by borrowers are approved 

regularly by management.  

 Exposure to credit risk is also managed, in part, by obtaining collateral and personal guarantees.  

The MFO does not use formalised internal credit ratings to monitor exposures to credit risk. Management monitors 

and follows up on past due balances. 

The MFO’s credit department reviews ageing analysis of outstanding loans and follows up on past due balances. 

Management therefore considers it appropriate to provide ageing and other information about credit risk. 

Credit risk exposures relating to on-balance sheet assets are as follows: 
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31-Dec-16   31-Dec-15   01-Jan-15   

  Amount % Amount % Amount % 

     
  Individuals 

    
  Real estate 1,151,346 62% 908,395 53% 257,160 25% 

Loans collateralized by cars 450,483 25% 448,924 26% 404,215 39% 

Consumer loans 211,808 11% 240,468 14% 62,951 6% 

Precious metals 40,272 2% 114,780 7% 313,163 30% 

 
      Total individuals 1,853,909 100% 1,712,567 100% 1,037,489 100% 

              

Total loans to customers (before 

impairment) 
1,853,909 100% 1,712,567 100% 1,037,489 100% 

 

 

 

The above table represents a worse-case scenario of credit risk exposure to the MFO at 31 December 2016, without 

taking account of any collateral held or other credit enhancements attached. For on-balance-sheet assets, the 

exposures set out above are based on net carrying amounts as reported in the statement of financial position. 

Market risk. The MFO takes on exposure to market risks. Market risks arise from open positions in (a) currency,  

and (b) interest rate, all of which are exposed to general and specific market movements. 

Currency risk. The MFO takes on exposure to effects of fluctuations in the prevailing foreign currency exchange 

rates on its financial position and cash flows. The Management Board sets limits on the level of exposure by 

currency and in total for both overnight and intra-day positions, which are monitored daily.  

 

The table below summarizes the MFO’s exposure to foreign currency exchange rate risk at the balance sheet date: 

 

 
At 31 December 2016 

  
Monetary financial 

assets 

Monetary 

financial 

liabilities 

Net 

position 

    
US Dollars 2,202,978  1,697,967  505,011  

Euros 329  -    329  

        

Total 2,203,307 1,697,967 505,340 
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At 31 December 2015 

  
Monetary financial 

assets 

Monetary 

financial 

liabilities 

Net 

position 

    
US Dollars        1,708,785  1,414,167  294,618  

Euros               1,934  -    1,934  

        

Total 1,710,719 1,414,167 296,552 

 

 

 
At 1 January 2015 

  
Monetary financial 

assets 

Monetary 

financial 

liabilities 

Net 

position 

    
US Dollars      1,053,109  838,626  214,483  

Euros           48,223  -   48,223 

Other                375  -    375  

        

Total 1,101,707 838,626 263,081 

 

The above analysis includes only monetary assets and liabilities. Non-monetary assets are not considered to give 

rise to any material currency risk. 

The following table presents sensitivities of profit and loss and equity to reasonably possible changes in exchange 

rates applied at the balance sheet date, with all other variables held constant: 

 

 
31-Dec-16 

  Impact on profit or loss 

  
US Dollars strengthening by 10%  42,926 

US Dollars weakening by 10% (42,926)  

Euro strengthening by 10%  28 

Euro weakening by 10% (28)  

 

 
31-Dec-15 

  Impact on profit or loss 

  
 

US Dollars strengthening by 10% 

                                  

25,043 

US Dollars weakening by 10% (25,043)  

Euro strengthening by 10%  164 

Euro weakening by 10% (164)  
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01-Jan-15 

  Impact on profit or loss 

  
 

US Dollars strengthening by 10% 

                                  

18,231 

US Dollars weakening by 10% (18,231)  

Euro strengthening by 10% 4,099 

Euro weakening by 10% (4,099)  

 

Other than as a result of any impact on the MFO’s profit or loss, there is no other impact on the MFO’s equity as a 

result of such changes in exchange rates. The exposure was calculated only for monetary balances denominated in 

currencies other than the functional currency of the MFO. 

Interest rate risk. The MFO takes on exposure to the effects of fluctuations in the prevailing levels of market 

interest rates on its financial position and cash flows. Interest margins may increase as a result of such changes, but 

may reduce or create losses in the event that unexpected movements arise.  

The MFO monitors interest rates for its financial instruments. The table below summarizes interest rates based on 

reports reviewed by key management personnel: 

In % p.a. 
2016 2015 2014 

GEL USD EUR GEL USD EUR GEL USD EUR 

   
  

  
  

   Financial assets 
      

   Loans to customers - 16%-60% - - 16%-60% - - 16%-60% - 

 
                             

Financial liabilities 
      

   Borrowings - 5%-9% - - 5-10% - - 5%-10% - 

  
   

            

 

 

 

 

Geographical risk concentrations. The geographical concentration of the MFO’s financial assets and liabilities at 

31 December 2016 is set out below: 

  Georgia 
OECD 

countries 
Total 

Financial assets 
   

Cash and cash equivalents 431,359  -    431,359  

Loans to customers 1,778,728  -    1,778,728  

Other financial assets 6,209  -    6,209  

        

Total financial assets                             2,216,296  -    2,216,296  
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Financial liabilities    

Borrowings -    1,667,509  1,667,509  

Other financial liabilities 39,571  -    39,571  

    
Total financial liabilities 39,571  1,667,509  1,707,080  

    
NET POSITION 2,176,725   (1,667,509) 509,216  

 

Total interest income from loans issued in Georgia was GEL 601,220 and total interest expense for borrowed funds 

from OECD countries was GEL 128,609.  

 

 

 

The geographical concentration of the MFO’s financial assets and liabilities at 31 December 2015 is set out below: 

  Georgia 
OECD 

countries 
Total 

Financial assets 
   

Cash and cash equivalents                                     79,031  -    79,031  

Loans to customers                                1,642,833  -    1,642,833  

Other financial assets                                       4,013  -    4,013  

        

Total financial assets                             1,725,877  -    1,725,877  

    
Financial liabilities 

   
Borrowings                                            -    1,413,502  1,413,502  

Other financial liabilities                                     15,970  -    15,970  

    
Total financial liabilities                                   15,970  1,413,502  1,429,472  

    
NET POSITION                             1,709,907   (1,413,502) 296,405  

 

Total interest income from loans issued in Georgia was GEL 422,669 and total interest expense for borrowed funds 

from OECD countries was GEL 84,788.  

 

 

The geographical concentration of the MFO’s financial assets and liabilities at 1 January 2015 is set out below: 

  Georgia 
OECD 

countries 
Total 

Financial assets 
   

Cash and cash equivalents                                   136,635  -    136,635  

Loans to customers                                   968,293  -    968,293  

Other financial assets                                       9,341  -    9,341  

        

Total financial assets                             1,114,269  -    1,114,269  

    



MFO SWISS-CREDIT LLC 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016 

37 

 

 

 

Financial liabilities 
   

Borrowings                                            -    838,621  838,621  

Other financial liabilities                                     9,930  -    9,930  

    
Total financial liabilities                                   9,930  838,621  848,551  

    
NET POSITION                             1,104,339   (838,621) 265,718  

 

Total interest income from loans issued in Georgia was GEL 397,952 and total interest expense for borrowed funds 

from OECD countries was GEL 93,021. 

 

  

Liquidity risk. Liquidity risk is the risk that the MFO will encounter difficulty in meeting obligations arising from 

its financial obligations. It refers to the availability of sufficient funds to meet borrowings withdrawals and other 

financial commitments associated with financial instruments as they actually fall due. Liquidity risk exists when the 

maturities of assets and liabilities do not match. The matching and/or controlled mismatching of the maturities and 

interest rates of assets and liabilities is fundamental to the management of financial institutions. In order to manage 

liquidity risk, the MFO performs daily monitoring of future expected cash flows on clients’ and operations, which is 

part of the assets/liabilities management process. 
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The contractual maturity analysis of balance sheet at 31 December 2016 is as follows: 

 

Weighted average 

effective interest rate 

Up to 1 

month 

1 month 

to 

3 months 

3 month to 

1 year 

1 year to 5 

years 

Over 5 

years 

Maturity 

undefined  
Total 

  
              

Financial assets 
        

         
Cash balances  - - - - - - - - 

Loans to customers 42% 89,648 59,047 227,382 1,351,228 38,138 13,285 1,778,728 

 
-               

Total interest bearing assets 
 

89,648 59,047 227,382 1,351,228 38,138 13,285 1,778,728 

  
              

Cash balances - 431,359 - - - - - 431,359 

Other Financial Assets - 6,209 - - - - - 6,209 

                  

Total financial assets 
 

527,216 59,047 227,382 1,351,228 38,138 13,285 2,216,296 

Financial Liabilities 
        

Borrowings 9% 15,986 - 1,651,523 - - - 1,667,509 

Total interest bearing 

liabilities  
15,986 - 1,651,523 - - - 1,667,509 

Others - - - 39,571 - - - 39,571 

         
Total financial liabilities - 15,986 - 1,691,094 - - - 1,707,080 

         
Liquidity gap 

 
511,230 59,047 (1,463,712) 1,351,228 38,138 13,285 509,216 

 

At the end of the period there is liquidity gap of GEL 1,463,712 (2015: GEL 1,230,065; 2014: GEL 501,762) for the period of 3 months to 1 year. Most of the gap is a 

result of borrowings, that are payable in 2017, but according to the agreement, if the MFO does not repay all the amount payable the agreement automatically renews 

for the following 12 months. Management believes that this liquidity gap does not possess risk for going concern.
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The contractual maturity analysis of balance sheet at 31 December 2015 is as follows: 

 

Weighted average 

effective interest rate 

Up to 1 

month 

1 month 

to 

3 months 

3 month to 

1 year 

1 year to 5 

years 

Over 5 

years 

Maturity 

undefined  
Total 

  
              

Financial assets 
        

         
Cash balances  - - - - - - - - 

Loans to customers 28% 56,924 89,157 194,250 1,250,209 52,293 - 1,642,833 

 
- 

       
Total interest bearing assets 

 
56,924 89,157 194,250 1,250,209 52,293 - 1,642,833 

         
Cash balances - 79,031 - - - - - 79,031 

Other Financial Assets - 4,013 - - - - - 4,013 

  
        

Total financial assets 
 

139,968 89,157 194,250 1,250,209 52,293 - 1,725,877 

Financial Liabilities 
        

Borrowings 9% 5,157 - 1,408,345 - - - 1,413,502 

Total interest bearing 

liabilities  
5,157 - 1,408,345 - - - 1,413,502 

Others - - - 15,970 - - - 15,970 

         
Total financial liabilities - 5,157 - 1,424,315 - - - 1,429,472 

         
Liquidity gap 

 
134,811 89,157 (1,230,065) 1,250,209 52,293 - 296,405 
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The contractual maturity analysis of balance sheet at 1 January 2015 is as follows: 

 

Weighted average 

effective interest rate 

Up to 1 

month 

1 month 

to 

3 months 

3 month to 

1 year 

1 year to 5 

years 

Over 5 

years 

Maturity 

undefined  
Total 

  
              

Financial assets 
        

         
Cash balances  - - - - - - - - 

Loans to customers 28% 38,999 67,296 326,210 535,788 - - 968,293 

 
- 

       
Total interest bearing assets 

 
38,999 67,296 326,210 535,788 - - 968,293 

         
Cash balances - 136,635 - - - - - 136,635 

Other Financial Assets - 9,341 - - - - - 9,341 

  
        

Total financial assets 
 

184,975 67,296 326,210 535,788 - - 1,114,269 

Financial Liabilities 
        

Borrowings 9% 20,579 - 818,042 - - - 838,621 

Total interest bearing liabilities 
 

20,579 - 818,042 - - - 838,621 

Others - - - 9,930 - - - 9,930 

         
Total financial liabilities - 20,579 - 827,972 - - - 848,551 

         
Liquidity gap 

 
164,396 67,296 (501,762) 535,788 - - 265,718 
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19 Contingencies and Commitments 

Operating lease commitments. 

  2016 2015 2014 

Within 1 year 

                                                     

63,523  

                                

64,117  

                

29,298  

From 1 year to 5 years 91,932  256,468  117,194  

Total future lease payables 155,455  320,585  146,492  

 

As at 31 December 2016 the MFO had two operating lease agreements for 24.88 sq.m. space on Avtomshenebli st.11, 

Kutaisi and 72.51 sq.m. space on Pushkini st.9, Kutaisi (For further information see note 23). 

20 Fair Value of Financial Instruments 

Fair value is price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 

market participants at the measurement date the estimated fair values of financial instruments have been determined by 

the MFO using available market information, where it exists, and appropriate valuation methodologies. However, 

judgment is necessarily required to interpret market data to determine the estimated fair value. Georgia continues to 

display some characteristics of an emerging market and economic conditions continue to limit the volume of activity in 

the financial markets. Market quotations may be out dated or reflect distress sale transactions and therefore not represent 

fair values of financial instruments. Management has used all available market information in estimating the fair value 

of financial instruments. 

The MFO uses the following hierarchy for determining and disclosing the fair value of financial instruments by 

valuation techniques: 

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and trading 

and available-for-sale securities) is based on quoted market prices at the end of the reporting period. The quoted market 

price used for financial assets held by the is the current bid price. These instruments are included in level 1. 

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter 

derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as 

little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, 

the instrument is included in level 2. 

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in 

level 3. This is the case for unlisted equity securities. 

The table below analysis financial instruments recorded at fair value by the level of the fair value hierarchy: 

 
2016 

  Level 1   Level 2 Level 3 Total: 

    

  

FINANCIAL ASSETS 

    Cash and cash equivalents 431,359 - - 431,359 

Loans to customers - - 1,778,728 1,778,728 

Other financial assets - - 6,209 6,209 

TOTAL FINANCIAL ASSETS  431,359                 -    1,784,937  2,216,296  
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FINANCIAL LIABILITIES 

    Borrowings - - 1,667,509  1,667,509 

Other financial liabilities - - 39,571  39,571 

TOTAL FINANCIAL LIABILITIES  -                   -    1,707,080 1,707,080  

 

 
2015 

  Level 1 Level 2 Level 3 Total: 

    

  

FINANCIAL ASSETS 

    Cash and cash equivalents 79,031 - - 79,031 

Loans to customers - - 1,642,833 1,642,833 

Other financial assets - - 4,013 4,013 

TOTAL FINANCIAL ASSETS  79,031                 -    1,646,846  1,725,877  

    

  

FINANCIAL LIABILITIES 

    Borrowings - - 1,413,502  1,413,502 

Other financial liabilities - - 15,970  15,970 

TOTAL FINANCIAL LIABILITIES  -                   -    1,429,472  1,429,472  

 

 
 

2014 

  Level 1 Level 2 Level 3 Total: 

    

  

FINANCIAL ASSETS 

    Cash and cash equivalents 136,635 - - 136,635 

Loans to customers - - 968,293 968,293 

Other financial assets - - 9,341 9,341 

TOTAL FINANCIAL ASSETS  136,635                 -    977,634  1,114,269  

    

  

FINANCIAL LIABILITIES 

    Borrowings - - 838,621  838,621 

Other financial liabilities - - 9,930  9,930 

TOTAL FINANCIAL LIABILITIES  -                   -    848,551  848,551  

 

Fair values of financial instruments carried at amortized cost. The comparison by class of the carrying amounts and 

fair values of the MFO’s financial instruments that are not carried at fair value in the statement of financial position is 

shown in table below. The table does not include the fair values of non-financial assets and non-financial liabilities. 
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2016 2015 2014 

  
Carrying 

amount 
Fair value 

Carrying 

amount 
Fair value 

Carrying 

amount 
Fair value 

  
  

 
    

  

FINANCIAL ASSETS      

 Cash and cash equivalents 431,359 431,359 79,031 79,031 136,635 136,635 

Loans to customers 1,778,728 1,778,728 1,642,833 1,642,833 968,293 968,293 

Other financial assets 6,209 6,209 4,013 4,013 9,341 9,341 

TOTAL FINANCIAL 

ASSETS CARRIED AT 

AMORTISED COST 

2,216,296 2,216,296 1,725,877 1,725,877 1,114,269 1,114,269 

 

 
2016 2015 2014 

  
Carrying 

amount 
Fair value 

Carrying 

amount 
Fair value 

Carrying 

amount 
Fair value 

       FINANCIAL 

LIABILITIES 

      Borrowings 1,667,509 1,667,509 1,413,502 1,413,502 838,621 838,621 

Other financial liabilities 39,571 39,571 15,970 15,970 9,930 9,930 

TOTAL FINANCIAL 

LIABILITIES CARRIED 

AT AMORTISED COST 

1,707,080 1,707,080 1,429,472 1,429,472 848,551 848,551 

 

For financial assets and financial liabilities that are liquid or having a short term maturity (less than three months) it is 

assumed that the carrying amounts approximate to their fair value. All of the MFO’s financial assets excluding loans to 

customers and borrowings are either liquid or are maturing within three months from the reporting date. 

The fair value of loans to customers is estimated by comparing market interest rates when they were first recognised 

with current market rates offered for similar financial assets. The majority of loans to customers outstanding as at 31 

December were issued within 12 month’s period ended 31 December 2016 at market interest rates, while the contractual 

interest rates of those loans issued in 2015 approximate market rates as at 31 December 2016. Hence their carrying 

value approximates their fair value. 

 

 

 

21 Related Party Transactions 
 

Parties are generally considered to be related if the parties are under common control or one party has the ability to 

control the other party or can exercise significant influence over the other party in making financial or operational 

decisions. In considering each possible related party relationship, attention  directed to the substance of the relationship, 

not merely the legal form. 

 

 

2016 2015 2014 

AMOUNT TRANSACTIONS: 

   Interest income 
- key management personnel of the entity or its parent 2,003  

                     

552  

                 

344  

Interest expense 
- entities with joint control or significant influence over the entity  (128,609)  (84,788)  (93,021) 
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OUTSANDING BALANCES AS AT 31 DECEMBER 

 

Loans to customers 
key management personnel of the entity or its parent 

                 

8,950  

               

35,615  

             

1,743  

 

 

Borrowings 
- entities with joint control or significant influence over the entity 1,667,509  1,413,502  838,621  

 

 

Key management compensation is presented below:  

 2016 2015 

Short-term benefits – salaries and bonuses 61,090 60,119 

Total 61,090 60,119 

   

 

22 Transition to IFRS 

 
The MFO’s financial statements for the year ended 31 December 2016 are its first full set of financial statements in 

accordance with IFRS. The MFO’s transition date is 1 January 2015 and its opening IFRS statement of financial 

position was prepared at that date. 

 

There was no material reconciliation of the equity as at 1 January 2015 date of transition to IFRS. 

 

 

23 Events After the Reporting Period 
 

On January 1, 2017 one of the branches of the MFO was closed in Kutaisi, Avtomshenebeli St. 11. Due to this fact an 

operating lease agreement #13 with  Zurab Chakvetadze for  was terminated. 
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